
 

 

 

ASX Announcement 
10 February 2023 

MAD PAWS $4.0 million GROWTH CAPITAL RAISING 

 $3.0 million PLACEMENT and  $1.0 million SPP 
Driving profitability through cross selling and increasing the share of customer wallet 

Accelerating Momentum 

• $3M Placement to institutional and sophisticated investors at $0.13 per share 

• Funding to accelerate growth and maintain market leading position through these strategic initiatives 

o Integrate the Mad Paws brands into a single platform (leveraging cross selling opportunities) 

o Accelerate Pet Chemist growth (enhancing value proposition and improving margins) 

o Grow new marketing channels and supporting infrastructure as the business scales towards profitability 

Balance Sheet 

• Well-funded to accelerate growth and achieve EBITDA break-even mid 2023 and cash flow break even 

shortly after 

• Pro forma cash1 as at 31 December 2022 of $6.0 million exclusive of SPP 

• The capital raise allows the company to accelerate the strong trading start 2023 

• Share purchase plan will be launched for existing investors capped at $1 million at 13 cents per share, a 

18.8% discount to the last close on 7 February 2023 and to the 30 day VWAP 

Outlook 

Exiting the December 2022 quarter on a $30M operating revenue run rate growing 75% year on year on a pro-

forma basis, management is excited by the upside potential executing on the above strategy 

Placement 
Mad Paws Holdings Limited (Mad Paws or the Company) announces that it has received binding commitments 
from institutional, sophisticated and professional investors in respect of a share placement to raise approximately 
$3.0 million at $0.13 per share (the Placement) and proposes to undertake an issue of shares under a Share 
Purchase Plan to raise approximately $1.0 million at 13 cents per share (the SPP). 

The Mad Paws cash position was $3.3M at 31 December 2022, with the funds from the Placement (excluding the 
SPP) bringing the pro forma cash position to $6.0M. 

Justus Hammer, Co-Founder & CEO commented “We have exited December 2022 on a $30M operating revenue 
run rate growing 75% year on year on a pro-forma basis, but we see significant upside potential ahead of us by 
implementing the four strategies this capital raise will enable.  We are also very pleased with the support from 
both existing and new investors for the Placement and encourage all eligible shareholders to take up the SPP offer 
once available.1 

The pet sector is becoming increasingly more active and we are committed to maintaining our market leading 
position in the sector.  As we reported in our recent December quarterly, our marketplace and e-commerce 
business verticals are all continuing to grow rapidly from a revenue and customer acquisition perspective, which 
is giving us scale and improved margins. We also remain on track to be EBITDA positive in mid calendar year 
2023.” 

 
1 Pro forma cash at 31 December 2022 is unaudited and preliminary and as per the Q2 FY23 Appendix 4C   



 

 

 

The Placement was well supported by the Company’s existing shareholders including cornerstone investor, 
Bombora Special Investments Growth Fund2 who have committed $0.5 million to the Placement.  The Company 
also welcomes new institutional and sophisticated investors onto the register. 

In accordance with the Placement, the Company will issue approximately 23.1 million new fully paid ordinary 
shares in the Company (Placement Shares) at an issue price of $0.13 per Placement Share (Issue Price). The 
Placement Shares will be issued under Mad Paws’ existing placement capacity under ASX Listing Rule 7.1. 

The Issue Price of 13 cents per share represents a: 

• 18.75% discount to the last close price of $0.16 on 7 February 2023; and  

• 19.6% discount to the 15-day volume weighted average price of the Company’s shares traded on the ASX 

(VWAP) and 18.80% discount to the 30-day VWAP, immediately prior to the Placement 

The funds from the Placement and the proposed raise from the SPP will be deployed to drive Mad Paws’ four 

strategic initiatives and accelerate growth through increased cross selling and the share of wallet: 

Use of Funds   $3M Placement + $1M SPP A$’000 

Single online marketplace & e-commerce platform for all products & services  950  

Expansion of Pet Chemist food and nutritional range 500  

Investment in marketing and new channel development 850  

Building infrastructure to support growth 500  

Working Capital and New Initiatives 960 

Cost of the Offer 240  

Total 4,000  

* These amounts are estimates and the Company reserves the right to vary these allocations 

Hawkesbury Partners Pty Limited (AFSL 432 322) acted as Corporate Adviser & a Lead Manager to the Placement 
and PAC Partners Securities Pty Ltd (CAR of AFSL 335 374) as Broker to the issue and Settlement Agent. 

Further details about the Capital Raising are set out in the investor presentation also lodged with the ASX today.  

Share Purchase Plan  
In addition to the Placement, Mad Paws will also give eligible shareholders with a registered address in Australia or 
New Zealand (each an Eligible Shareholder) the opportunity to participate in a share  

purchase plan (SPP) at $0.13 per share (being the same price as the Placement) to raise up to a further $1 million. 
The SPP is capped at $1 million and is not underwritten. 

Under the SPP, each Eligible Shareholder who holds Shares in the Company at the record date of 7.00pm (AEDT 
Time) on 9 February 2022 will be entitled to acquire up to $30,0003 of New Shares (SPP Shares) .  To the extent 
that applications under the SPP exceed $1.0 million, they may be scaled back at the discretion of the Company.  Up 
to approximately 7.7 million SPP Shares are expected to be issued if the full $1 million is raised under the SPP.4  

 

 
2 Bombora Special Investments Growth Fund is an investment fund associated with Mike Hill, a Mad Paws non-executive director. 
3 Eligible Shareholders may only acquire a maximum of $30,000 worth of Shares under a share purchase plan in any 12 month period which includes any participation from Eligible Shareholders in the Company’s 2022 share 

purchase plan which completed on 13 April 2022 (2022 SPP).  Accordingly Eligible Shareholders will be entitled to acquire up to $30,000 of New Shares in this SPP (less any amount acquired under the Company’s 2022 share 
purchase plan) and the Company reserves the right to accept or reject in whole or part any application for SPP New Shares received from any Eligible Shareholders if it appears that the applicant is applying to purchase more than 
$30,000 worth of Shares under the SPP in aggregate including as a result of that applicant’s participation in the 2022 SPP.   

4 As exception 5 of Listing Rule 7.2 will not apply to shares issued under the SPP, New Shares issued to Eligible Shareholders under the SPP will be issued under Mad Paws’ existing placement 

capacity under ASX Listing Rule 7.1 and 7.1A and will not require shareholder approval.  The Company reserves the right to place any New Shares not taken up by Eligible Shareholders under 
the SPP after the SPP closing date to eligible investors subject to the Company having sufficient available placement capacity. 



 

 

 

The SPP is presently expected to open on 14 February 2023 and expected to close at 5.00pm AEDT on 28 February 
2023.  The SPP will be subject to eligibility criteria and other terms and conditions which will be set out in the SPP 
booklet expected to be released to the ASX and dispatched to Eligible Shareholders on or around 14 February  

2023. The Company reserves the right to vary the Placement and SPP details, including timetable, at any time 
without notice. 

New Shares to be issued under the Placement and SPP will rank equally with existing shares in the Company.   

Capital Raising timetable5 

Activity Date 

Record date (for SPP participation) (7.00pm AEDT) Thursday, 9 February 2023 

Announcement of capital raising (including SPP) Friday, 10 February 2023 

Dispatch Booklet to Eligible Shareholders  Tuesday, 14 February 2023 

SPP Offer Opening Date (9.00am AEDT)  Tuesday, 14 February 2023 

Allotment of Placement Shares Friday, 17 February 2023 

SPP Offer Closing Date (5.00pm AEDT) Tuesday, 28 February 2023  

Results of SPP Offer announced  Friday, 3 March 2023 

SPP Shares Allotment Date Tuesday, 7 March 2023  

Expected Quotation of SPP Shares on the ASX Wednesday, 8 March 2023 

Holding statements dispatched to SPP participants Friday, 10 March 2023  

 

 

This announcement has been authorised for release to ASX by the Board of Mad Paws. 

CONTACTS 
Mad Paws Investor Enquiries 

Justus Hammer, Chief Executive Officer 

Graham Mason, Chief Financial Officer 

Tel: +61 2 8046 6536 
E: investors@madpaws.com.au 

 

David Allen / John Granger 

Hawkesbury Partners 

Tel: +61 2 9103 9494 

E: dallen@hawkesburypartners.com 

  jgranger@hawkesburypartners.com 
 

  

 
5 Timetable is indicative only, Sydney time and subject to change.  The Company reserves the right to amend any or all of these dates and times, subject to the Corporations Act 2001 (Cth), the 
ASX Listing Rules and other applicable laws and regulations. 

mailto:investors@madpaws.com.au
mailto:dallen@hawkesburypartners.com
mailto:jgranger@hawkesburypartners.com


 

 

 

About Mad Paws 
Mad Paws is an Australia-based pet services and products business operating in an exciting and growing industry with strong 

macro tailwinds.  The Mad Paws marketplace matches and connects pet owners seeking pet care services, such as pet sitting, 

walking, day care and grooming, with pet sitters, walkers and other pet service providers, vetted and registered by Mad Paws.  

Mad Paws has enabled over 1 million pet care services since inception.  

Mad Paws is further leveraging its community to build a powerful network that delivers other products and services to this 

community including healthy human grade pet food through Dinner Bowl, toys and treats through our Waggly brand and pet 

medication through our Pet Chemist brand.  Mad Paws is a purpose driven organisation and we exist to enable pets to live their 

lives to fullest, supporting owners through all stages of the pet lifecycle. 

www.madpaws.com.au  

 
 
Not for release to U.S. wire services or distribution in the United States: This announcement has been prepared for 
publication in Australia and may not be released to US wire services or distributed in the United States. This announcement 
does not constitute an offer of securities for sale in the United States or any other jurisdiction. Any securities described in this 
announcement may not be offered or sold in the United States absent registration under the US Securities Act of 1933 or an 
exemption from registration. 

 

Disclaimer – forward-looking statements: This release may contain forward-looking statements. These statements are based 
upon management’s current expectations, estimates, projections and beliefs in regards to future events in respect to Mad 
Paws’ business and the industry in which it operates. These forward-looking statements are provided as a general guide and 
should not be relied upon as an indication or guarantee of future performance. The bases for these statements are subjected 
to risk and uncertainties that might be out of control of Mad Paws and may cause actual results to differ from the release. 
Pad Paws takes no responsibility to make changes to these statements to reflect change of events or circumstances after the 
release. 

http://www.madpaws.com.au/




http://www.asx.com.au/
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We exist to enable pets to live 
their lives to the fullest.

Being the most trusted and 
convenient brand to rely on for all  

pet-related needs.
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Wednesday, 8 February 2023

9am, Thursday, 9 February 2023

7pm, Thursday, 9 February 2023

Friday, 10 February 2023

Tuesday, 14 February 2023

Thursday, 16 February 2023

Friday, 17 February 2023

Friday, 17 February 2023

Tuesday, 28 February 2023

Friday, 3 March 2023

Wednesday, 8 March 2023

Friday, 10 March 2023
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including as a result of the impacts of COVID-19, changes in government, fiscal, monetary and regulatory policies, changes in law, fire, flooding, extreme weather

events, natural disasters, global geo-political events and hostilities, acts of terrorism, state of emergency declarations, outbreaks of pandemics, outbreaks of war, and investor perceptions,



29

Any failure, unscheduled down-time, or cyber-attack of either the software or the technology that underpins Mad Paws’

platform could prevent Mad Paws from continuing to operate its business, creating the risk that the Company could breach its contractual and service obligations or result in significant damage to its brand and reputation.

I
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hanges in economic and 
business conditions such as tax reforms, movements in employment rates, and changes in interest rates, inflation rates and currency exchange rates in Australia or internationally may have an adverse effect on Mad Paws’ trading and financial performance.
Changes in these conditions also cause volatility in the financial markets which could have a material adverse effect on Mad Paws’ ability to access equity and debt funding.
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